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SUB J : OPEC AID FUND 

FODAG 

1 . THE VISITING IFAD DELEGATION HAS PICKED UP THE FOLLOWING 
INFORMATION ON THE NEW OPEC FUND: 

A) THE FUND IS TO ACT AS A CHANNEL FOR OPEC COUNTRY CONTRI 
BUTIONS TO A VARIETY OF MULTILATERAL ASSISTANCE PROGRAMS. 

ITS PRINCIPAL BACKERS (IRAN AND VENEZUELA) HOPED THAT BY 
CREATING SUCH A FUND THE OPEC COUNTRIES WOULD BE PROVIDING 

A CONCRETE DEMONSTRATION OF HOW MUCH THEY ARE ASSISTING THE 
DEVELOPING COUNTRIES AND THAT THE FUND'S PRESENCE WOULD 
RESULT IN A DIMINUTION IN REQUESTS FOR DEVELOPMENT ASSIST- 
ANCE FROM OPEC MEMBERS. 

B) AFTER THE FIRST GO- AROUND AT THE FINANCE MINISTERS' MEET- 
ING, THE TOTAL LEVEL OF CONTRIBUTIONS TO THE FUND WAS ONLY 
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A LITTLE OVER $600 MILLION. EVEN AT THE VERY END, THE TOTAL 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


ONLY REACHED $782 MILLION AND IRAN AND SAUDI ARABIA ADDED AN 
ADDITIONAL $18 MILLION TO REACH AN EVEN $800 MILLION. 

C) DECISIONS ON THE USE OF THE FUND'S FUNDS ARE TO BE MADE 
BY A GOVERNING COUNCIL. THE COUNCIL WILL OPERATE ON THE 
BASIS OF WEIGHTED VOTING. 

D) THE ONLY TWO USES AGREED UPON FOR THE FUND TO DATE IN GENERAL 
TERMS ARE A CONTRIBUTION TO IFAD AND ASSISTANCE TO THE MSA'S. 

E) OPEC COUNTRIES HAVE ALREADY RECEIVED CABLES FROM UN SECRETARY 
GENERAL WALDHEIM AND IBRD PRESIDENT MCNAMARA REQUESTING CONTRI- 
BUTIONS FROM THE FUND FOR THE UN SPECIAL FUND AND FOR IDA V. 

2. THE DEPARTMENT SHOULD REPEAT THIS CABLE TO OTHER INTERESTED 
POSTS AS APPROPRIATED OLPE 
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